
 

 

 

 

The Gamblers Fallacy and You 

 One of the many benefits of 
conducting behavioral research on gambling 
is its versatility.  Research progresses 
toward treatment of a problem of social 
significance, and can also be used to 
understand how the world works.  A recent 
study highlighting the external applicability 
of gambling research showed how the 
gambler’s fallacy influences everyday 
decisions.  The gambler’s fallacy is a 
misinterpretation of a fixed probability.  A 
flipped coin has a 50/50 chance of coming 
up tails.  If that coin landed tails-up six 
times in a row, the outcome probability is 
unchanged.  However, after this streak 
people tend to predict that it can't possibly 
land tails-up again.  With the gambler’s 
fallacy, gamblers believe prior outcomes 
influence future outcomes which leads to 
error when the events are independent. 

Chen and colleagues (2015) found 
that this fallacy extends to many real-world 
decisions.  For example, one of the 
experiments found umpires in Major 
League Baseball were less likely call a strike 
if the most recent pitch was a strike.  Similar 
biases were observed in refugee asylum 
court decisions and loan application 
reviews, again indicating that a streak in 
one direction or the other will influence 
subsequent decisions unfairly.  Because of 
the consistent trends across three contexts, 
the authors concluded that the gambler's 
fallacy represents a broad, significant 
concern in decision making.  In this way,  

 

 

 

 

research on gambling behavior may have 
much wider utility in understanding 
complex behavior at large, and future 
efforts to ride this streak will continue to 
prove beneficial for gamblers as well as the 
rest of us. 

Contributed by Miriam Kim, Brian Gall, and Seth 

Whiting from Southern Illinois University.      

Adapted from: Chen et al. (2014). Decision-making 

under the gambler’s fallacy: Evidence from asylum 

judges, loan officers, and baseball umpires. Fama-

Miller Working Paper. 
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Stadium Gambling Approved   

As of September 2015, the Sands Casino 
received Pennsylvania State approval to 
allow “stadium gambling.”  In the proposed 
stadium setup, and individual can place bets 
on live roulette, blackjack, and other games 
on 1 of 150 electronic gaming terminals as 
up to 8 dealers operate the games nearby 
providing live feed to the terminals.  As a 
relatively novel concept in the United States 
with Las Vegas only having 24 of these 
machines, the Sands Casino will have the 
largest stadium of its kind in the U.S.  Slot 
machines lose 55% of their profits to taxes, 
whereas stadium gambling is technically 
classified as a table game which benefit 
from a 14% tax rate making stadium-style 
gambling attractive for casinos. Stadium 
gambling is made attractive to individuals 
by removing potentially hesitancy from 
interacting with dealers in beginning 
gamblers, faster rate of play as all monetary 
transactions are completed by the terminals 
rather than the dealers, the capability to 
gamble on more than one game at a time, 
and lower minimum bet amounts.  The 
unique arrangement of the gambling 
environment imposed by stadium gambling 
presents new concerns for future behavior-
analytic researchers, and time will tell the 
effects. 

Contributed by Rocco Catrone, Amrinder 
Babbra, & Seth Whiting from Southern 
Illinois University 

Adapted from:  Assad, M. (2015, Sept 2). 
Sands Bethlehem adding stadium to attract 
millennials. The Morning Call. Retrieved 
from http://www.mcall.com/business/mc-
bethlehem-sands-casino-stadium-
20150902-story.html  

  

A Slow Start to Online Gambling 

Starting in 2013, Delaware became one of 
three states to legalize online gambling. By 
passing the Delaware Gaming 
Competitiveness Act, the state hopes to 
save the declining casino industry with 
virtual poker, blackjack, roulette, and slot 
machine play. Federal law limits online 
gambling within the states border, which is 
verified by geolocation software. The first 
fiscal year brought in $2.1m, but the three 
casinos in Delaware authorized for online 
gambling allow the state to keep the first 
$3.75m of online revenue, resulting in zero 
profit for the casinos thus far. Online 
gambling is an emerging industry and it will 
be an important issue to watch for the 
development of public policy initiatives. 

Contributed by Ayla Schmick & Seth Whiting 
from Southern Illinois University 

Adapted from: Amsel, P. (2015, April 8). 
Delaware online gambling revenue 
continues to underwhelm. CalvinAyre.com. 
Retrieved from: 
http://calvinayre.com/2015/04/08/business
/delaware-online-gambling-revenue-
continues-to-underwhelm/ 

 

 

  

 

 

 

 

 

 

  

  

Want to contribute to TQH? 

Contact the editors at: 

mcostello@rider.edu  

abaigamblingsig@gmail.com 

  


